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You must answer on the enclosed answer booklet.

You will need: Answer booklet (enclosed)

INSTRUCTIONS
● Answer three questions in total:

Section A: answer Question 1.
Section B: answer two questions.

● Follow the instructions on the front cover of the answer booklet. If you need additional answer paper,
ask the invigilator for a continuation booklet.

● You may use a calculator.
● You may answer with reference to any economy you have studied where relevant to the question.

INFORMATION
● The total mark for this paper is 60.
● The number of marks for each question or part question is shown in brackets [ ].

Mock Exam 2



Section A 

Answer all parts of Question 1.







	 (a) The data refers to a ‘government …… budget deficit’. Explain what this means.	 	
	 	 	 	 	 	 	 	 	 	 	 [2]


	 (b) Use Fig. 1 to consider whether there is a link between the size of the budget deficit 
and economic growth. 	 	 	 	 	 	 	 	 [4]


(c) Explain how the falling value of some countries’ currencies ‘stimulated international 
demand for their tradable goods, resulting in manufacturing growth.’	 	 [4]


	 (d) Use the evidence given to discuss the similarities and differences in the two 
opinions and consider which you think is more appropriate to overcome a recession.	 	
	 	 	 	 	 	 	 	 	 	 	 [6]


Section B 

Answer one question


EITHER 

2 Discuss whether economic efficiency can be improved if governments are involved in 
the regulation and provision of goods and services when there is a market failure. 	 	
	 	 	 	 	 	 	 	 	 	 	 [20]


OR 

3 In imperfect competition, labour markets can lead to worker exploitation in terms of the 
wage rates they receive compared with wage rates in perfect competition. Discuss this 
opinion.	 	 	 	 	 	 	 	 	 	 [20]


Section C 

Answer one question


EITHER 



4 ‘The rate of interest is one of the most importance macroeconomic variables because 
changes in the rate of interest have a significant impact on each of the key 
macroeconomic aims.’


	 To what extent do you agree with this statement?	 	 	 	 	 [20]


OR 

5 Discuss whether countries at different levels of development should use different 
methods of measuring living standards.	 	 	 	 	 	 [20]




